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(c) official Seal; and

(d) Lake Region Economic Bloc official anthem.

(2) The official symbols’ designs and colours are set out in the
Second Schedule to this Act.

(3) Member County Assemblies shall enact legislation to protect the
official symbols of the Bloc.

Financial provisions

6. (1) There shall be charged on and paid out of the County Treasury
Fund, without further appropriation than this Act, all payments required to
be made from time to time by the respective county government under the
terms of the Agreement.

(2) Each Member County shall consider the Blocs budget in their
annual budgetary estimates as guided by the Public Finance Management
Act,2012.

Amendment of the Agreement

7. If the Agreement is amended or modified, the County Attorney
shall cause a notice of the amendment or modification and of the date
when the amendment or modification comes or is deemed to have come
into operation, to be published in the Gazette, and the copy of the notice to
be laid without delay before the County Assembly; and such amendment
or modification shall, for the purposes of this Act, come or be deemed to
have come into operation on that other date.

Regulations

8. The Council may make regulations for carrying into effect the
provisions of the Lake Victoria Economic Bloc Agreement.

Consequential legislation

9. (1) Member County Assembly shall enact any legislation required
by this Act to be enacted to govern a particular matter within the period
specified in the Third Schedule, commencing on the effective date.

(2) Despite section 8, the Member County Assembly may, by
resolution supported by the votes of a simple majority of the Member
County Assembly extend the period prescribed in respect of any particular
matter under sub-section (1), by a period not exceeding six months.

(3) The power of the Member County Assembly contemplated under
section 8 may be exercised;

(1) only once in respect of any particular matter; and

(i1) only in exceptional circumstances to be certified by the Speaker
of the Member County Assembly.
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Development Goals (SDGs) and the national development plans
particularly Kenya Vision 2030, which constitutes the country’s economic
blueprint that chats the strategic priorities and interventions for
development for the period 2008-2030:

AND WHEREAS the said Member Counties, with a view too
strengthening their cooperation have resolved to adhere to the fundamental
and operational principles that shall govern the achievements of the
objectives set out herein and to the principles of devolution and
cooperation governing relationship between county governments:

AND WHEREAS the said Member Counties have resolved to act in
concert to achieve the objectives set out herein:

NOW THEREFORE the County Governments of Bomet, Bungoma,
Busia, Homa Bay, Kakamega, Kericho, Kisii, Kisumu, Migori, Nandi,
Nyamira, Siaya, Trans Nzoia and Vihiga:

DETERMINED to strengthen their economic, industrial, social,
technological and other ties for their fast, balanced and sustainable
development by the establishment of the Lake Region Economic Bloc:

CONVINCED that cooperation within counties that have close
geographical proximity in all field of human endeavors will raise the
standard of living of their people, leverage economies of scale, maintain
and enhance the economic stability, foster close and peaceful relations
among the counties and accelerate the development of the Member
Counties:

AGREE AS FOLLOWS:
ARTICLE 1
Interpretation
1. In this Agreement
Agreement means the Lake Region Economic Bloc Agreement;

Assembly Forum means the Lake Region Economic Bloc Assembly
Forum established under Article 7;

Bloc means the Lake Region Economic Bloc established under Article 2;

Chief Executive Officer means the Chief Executive Officer appointed
under Article 18;

Council means the Council of the Lake Region Economic Bloc established
under Article 7;
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(e) social and economic policies being compatible with those of
the Bloc.

4.The conditions and other considerations that shall govern the
membership or association of a new county with the bloc or participation
in the activities of the Bloc shall be those prescribed in this article.

5. The granting of observer status with respect to the Bloc shall:

(a) in the case of another county, be the prerogative of the Summit;
and

(b) in the case of an intergovernmental organization or civil society
organization, be the prerogative of the council.

6. The procedure to be followed with respect to the granting of
membership, participation in any activities of the Bloc, or observer status
shall be prescribed by the council.

ARTICLE 4
Legal capacity of the Bloc

1. The Bloc shall have the capacity, within each of the Member
Counties, of a body corporate with perpetual succession, and shall have
power to acquire, hold, manage and dispose of land and other property,
and to sue and be sued in its own name.

2. The Bloc shall have power to perform any of the functions
conferred upon it by this agreement or any other law and to do all things,
including borrowing, that are necessary for the performance of those
functions.

3. The Bloc shall, as a body corporate be represented by the Chief
Executive Officer.

ARTICLE 5
Objectives of the Bloc

1. The objectives of the Bloc shall be to develop policies and
programs aimed at widening and enhancing cooperation among the
Member Counties in economic, industrial, social, technological and
research fields, for their mutual benefits.

2.In pursuance of the provisions of paragraph 1 of this Article,
Member Counties undertake to establish among themselves and in
accordance with this Agreement institutions in order to strengthen the
industrial, commercial, social, technological and other relations to realize
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(d) cooperation for mutual benefit;

(e) adherence to the principles of devolved government established
in Article 175 of the Constitution of Kenya;

(f) peaceful coexistence and good neighborliness; and
(g) peaceful settlement of disputes.
ARTICLE 7
Establishment of the Organs and Institutions of the Bloc
1. There are established as organs of the Bloc:
(a) the Summit;
(b) the Council;
(c) the Pillar Committees (Sectoral Committees);
(d) the Secretariat; and
(e) Such other organs as may be established by the Summit.

2. The institutions of the Bloc shall be such bodies, departments and
services as maybe established by the Summit.

3.Upon the entry into force of this Agreement the Summit
establishes the Lake Region Economic Council.

4. The organs and institutions of the Bloc shall perform the functions
and act within the limits of the powers conferred upon them by and under
this Agreement.

5.In the appointment of staff and composition of the organs and
institutions of the Bloc, regional and gender balance shall be taken into
consideration.

ARTICLE 8
Membership of the Summit

1. The Summit shall consist of the Governors of the Member
Counties.

(2) If a member of the Summit is unable to attend a meeting of the
Summit and it is not convenient to postpone the meeting, the member
may, appoint the Deputy Governor to attend the meeting.

(3) A Deputy Governor so appointed under paragraph 2, shall for
purposes of that meeting, have all the powers, duties and responsibilities
of the member of the Summit for whom the Deputy Governor is acting.
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(b) the County Secretary of each Member County, and
(c¢) the Chief Executive Officer.

2. The tenure of office of the Chairperson of the Council shall be one
year.

3. The office of Chairperson of the Council shall be held in rotation
among the members of the Council.

4. The Chairperson of the Council shall automatically come from the
Member County of the Chairperson of the Summit.

ARTICLE 12
Functions of the Council
1. The Council shall be the policy organ of the Bloc.

2. The Council shall promote, monitor and keep under constant
review the implementation of the programs of the bloc and ensure the
proper functioning and development of the bloc in accordance with this
agreement.

3. For purposes of paragraph 1 of this article the Council shall:

(a) make policy decisions for the realization of the objectives of the
Bloc;

(b) ensure coordination and harmonization of the policies, programs
and projects of the Bloc;

(c) give directions to the Pillar Committees and the Secretariat;

(d) make staff rules and financial rules and regulations of the
secretariat;

(e) consider the budget of the Bloc;

(f) recommend to the Summit the establishment or reorganization
of any pillar committee or committees;

(g) implement the decisions and directives of the Summit as may be
directed to it;

(h) submit annual progress reports to the Summit and prepare the
agenda for the meeting of the Summit;

(1) make such rules and regulations, issue directives, take decisions,
make recommendations and give opinions, as may be necessary
for the realization of the objectives of the Bloc; and

(j) exercise such other powers and perform such other functions as
are vested in or conferred in it by this agreement.
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Change, Gender mainstreaming, People living with Disabilities,
Youth and the Minorities; and

(b) any other pillar as may be determined by the Council from time
to time.

3. Each Pillar Committee shall consist of the members of the County
Executive Committees of the Member Counties responsible for the sectors
falling within their respective areas.

ARTICLE 15
Functions of Pillar Committees

Subject to any directions the Council may give, each pillar committee
shall;

(a) be responsible for the preparation of a comprehensive
implementation programme and setting out of the priorities with
respect to its sector;

(b) monitor and keep under constant review the implementation of
the programmes of the Bloc with respect to its sector;

(c) submit to the Council either on its own initiative or at the
request of the Council, reports and recommendations on
realization of the objectives of this Agreement; and

(d) have such other functions that may be conferred on it by this
Agreement.

ARTICLE 16
Meetings of Pillar Committees

(1) Subject to any directions that may be given by the Council, the
Pillar Committee shall meet as often as necessary, for the proper discharge
of their functions and shall prepare its rules of procedure.

(2) The rules of procedure of meetings applicable to the Council
shall apply with necessary modifications to the Pillar Committees

ARTICLE 17
Establishment of the Secretariat
1. The secretariat shall be the executive organ of the Bloc.
2. The secretariat shall comprise of;
(a) Chief Executive Officer; and

(b) Such other offices as may be deemed necessary by the Council
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4. The terms and conditions of service of the Chief Executive Officer
shall be determined by the Council and approved by the Summuit.

ARTICLE 20
Other Officers and Staff of the Secretariat

1. There shall be such other officers and staff in the service of the
Bloc as the Council may determine.

2. All staff of the secretariat shall be appointed on contract and in
accordance with staff rules and regulations and in accordance with the
terms and conditions of service of the Bloc.

3. The salaries, job design and other terms and conditions of the
service of the staff shall be determined by the Council.

ARTICLE 21
Functions of the Secretariat
1. The Secretariat shall be responsible for—

(a) the general administration and financial management of the
Bloc;

(b) implementing the rules, regulations and decisions of the Summit
and the Council;

(c) proposing draft agenda for the meetings of the Summit and the
Council;

(d) organizing and keeping records of the meetings of the Summit,
the Council, and the committees of the Bloc;

(e) procuring the goods and services the Bloc requires to realize its
objectives;

(f) custody of the property of the Bloc;

(g) submitting the budget of the Bloc to the Council for its
consideration;

(h) the strategic planning, management and monitoring of programs
and projects for the realization of the objectives of the Bloc;

(i) mobilizing funds for the implementation of the programs and
projects of the Bloc;

(j) initiating, receiving and submitting recommendations to the
Council;

(k) submitting reports on the activities of the Bloc to the Council;
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convening its meetings, for the conduct of its business, and for the rotation
of the Office of Chairperson of the Forum.

ARTICLE 23

Functions of the Lake Region Economic Bloc Assembly Forum

1. The Lake Region Economic Bloc Assembly Forum shall promote
the objectives of the Bloc.

2. Notwithstanding the generality of Paragraph 1, the Forum shall —

(a)

(b)

(©)

promote the Bloc’s legislative programme in their respective
County Assemblies;

carry out civic education and public engagement on the Bloc’s
activities; and

perform any other function that may be assigned and conferred
under this agreement.

ARTICLE 24

Meetings of the Lake Region Economic Bloc Assembly Forum

1. The Forum shall meet at least four times in a year.

2. Subject to the provisions of this Agreement, the Forum shall
determine its own procedures, including that for convening its meetings,
for the conduct of its business and for the election of its office bearers.

ARTICLE 25

Membership and Leadership of the Lake Region Economic Council

1. The Lake Region Economic Council shall consist of —

(a)
(b)
(c)
(d)

(e)

)

(2)
(h)

the Chairperson of the Summit;
one member of the Council nominated by the Summit;
the Chairperson of the Lake Region Assembly Forum;

one Economic Advisor from Member Counties nominated by
the Summit to serve for one term of three years;

one reputable Economic Expert nominated by the Summit to
serve for one term of three years;

one representative from the Private Sector nominated by the
Summit to serve for one term of three years;

the Chief Executive Officer of the Regional Bank;

Two members of the Summit nominated by the Summit to serve
for not more than three years; and
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2. Subject to this Agreement, a budget for the Bloc for each financial
year shall be prepared by the Chief Executive Officer for consideration by
the Council and approval by the Summit.

3. The budget of the Bloc shall be funded by equal contributions by
the Member Counties and receipts from donations and any other sources
as may be determined by the Council and approved by the Summit.

4. All expenditures of the Bloc shall be utilized to finance activities
of the Bloc as shall be determined by the Council on the approval by the
Summit.

5. The financial year of the Bloc shall run from 1* July to 30th June.

6. The appropriation of the amount required to balance the budget of
the Bloc shall be subject to such review and approval as the budgetary
processes of the respective Member Counties and the Public Finance
Management Act, may require.

7. Each Member County shall consider the Blocs budget in their
annual budgetary estimates as guided by the Public Finance Management
Act, 2012.

8. The accounts of the Bloc shall be audited by the Auditor General.
ARTICLE 29
Other Resources

Other resources of the Bloc shall include such extra budgetary
resources as:

(a) grants, donations, funds for projects and programmes and
technical assistance; and

(b) income earned from activities undertaken by the Bloc.
ARTICLE 30
Financial Rules and Regulations

1. The Council shall make financial rules and regulation for the Bloc
in line with the Public Finance Management Act, 2012.

2. Self-accounting institutions of the Bloc shall make their own
financial rules and regulations in line with the provisions of their
respective enabling legislation.

ARTICLE 31
Procurement of Goods and Services

The procurement of goods and services required for the realization of
the objectives of the Bloc and dispose of the assets of the Bloc shall be
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2. Until the Council adopts its procedure, the procedure that applies
to the Bloc shall continue to apply.

ARTICLE 36
Transition

1. On the appointed day, there shall be transferred to and vested in
the Bloc by virtue of this Article and without further assurances, all assets
and liabilities of the secretariat.

2.Every contract made by or on behalf of the Bloc before the
commencement of this Agreement in writing, and whether or not of such a
nature that rights and liabilities there under can be assigned by the Bloc,
shall have effect as if made under this Agreement.

ARTICLE 37
Sanctions

A Member County which defaults in meeting its financial and other
obligations under this Agreement shall be subject to such action as the
Summit may on the recommendation of the Council, determine.

ARTICLE 38
Implementation of the Agreement

1. Each Member County, in accordance with its respective statutory
authorities and applicable procedures, undertakes to adopt and enforce the
necessary rules and regulations to implement and enforce this Agreement,
and the programs adopted by such Member County to implement the
programs contemplated by this Agreement.

2.Each Member County shall submit an annual report on
implementation of this Agreement to the Summit.

3. The Governor of each Member County is authorized to take such
lawful action as may be necessary and proper to effectuate the Agreement
and the initial organization and operation there under.

ARTICLE 39
Accession

1. Any County that enjoys geographical proximity with the Bloc may,
at any time after the entry into force of this agreement, notify the
Chairperson of the Summit of its intention to accede to this agreement and
to be admitted as a member of the Bloc.

2. The Chairperson of the Summit shall, upon receipt of such
notification, transmit copies thereof to all the Member Counties.
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ARTICLE 43

Amendments

1. Any Member County may submit proposals for the amendment or
revision of this agreement.

2. Proposals for the amendment or revision of this agreement shall be
submitted to the Chairperson of the Summit, who shall transmit such
proposals to the Member Counties within thirty (30) days of receipt
thereof.

3. The Summit shall, upon the advice of the Council, examine the
proposals for amendment or revision of this agreement within a period of
six months following notification of the Member Counties.

4.The Summit shall adopt any amendment or revision of this
agreement by consensus or, failing which, by a two-thirds majority vote of
the Member Counties.

5. Any amendment or revision of this agreement that the Summit
adopts in accordance with Paragraph 4 of this Article shall be submitted
for ratification by all the Member Counties in accordance with Article 41
of this Agreement.

ARTICLE 44
Duration of the Agreement and Termination

1. Once effective, this Agreement shall continue in force and remain
binding upon each and every Member County unless terminated.

2. This Agreement may be terminated at any time by a two-thirds
majority vote of the Summit. In the event of such termination, all rights
established under the Agreement shall continue unimpaired.

ARTICLE 45
Ratification, Effective Date and Execution

1. This Agreement shall be signed and sealed in identical original
copies by the respective Governors of the signatory Member Counties.

2. A signed copy shall be filed with the County Secretary of each of
the signatory Member Counties, and one copy shall be filed and retained
in the archives of the Bloc.

3.The signatures shall be affixed and attested under the following
form:

In Witness Whereof, and in evidence of the adoption and enactment
into law of this Agreement by the County Assemblies of the signatory
Member Counties, the respective Governors do hereby, in accordance with
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Clause 5 THE OFFICIAL FLAG
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MEMORANDUM OF OBJECTS AND REASONS

The purpose of the Bill is to provide for the framework to operationalize
the Lake Region Economic Bloc Agreement.

Clauses 1, 2 and 3 of the Bill provides for the short title, commencement
date and interpretation of terms.

Clause 4 restates the legal status of the Bloc in the counties. It has a legal
personality with power to own property, to sue and be sued in its name
and to perform all functions as required in the Agreement.

Clause 5 provides for the symbols of the Bloc which include the official
log, official flag, the official seal and the official anthem all of which the
designs and colours are provided for in the schedule.

Clause 6 in the Bill provides for the official symbols of the Bloc which
shall be the official logo, the official flag and the official seal respectively.
The official symbols are designed and are found in the Second Schedule of
the Bill.

Clause 7 deals with financial provisions and provides that the amount due
from the member counties shall be drawn from the respective County
Treasuries without a further appropriation.

Clause 8 gives the Council of the Bloc powers to make regulations.

Clause 9 mandates respective county assemblies from member counties to
enact the necessary enabling legislation to effectively implement the
Agreement.

ERICK MUSUMBA,
Chairperson, Trade, Commerce and Industry Committee
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